
The Local Mechanics Of Money  

In this article, the PDC duly returns to the phenomenon of the relevant people, businesses and other 

entities in Barbados despicably atrociously paying for the use of the Barbadian people's money. And, we 

do so cognizant of the fact that the level at which most people and other entities in Barbados continue 

to pay for the use of the Barbadian people's money, is so horrendously high and unbearable, that it will 

continue to help cause unprecedented massive decay and decline in the material production and 

distribution structures and processes of the country. 

But, before we present yet another path-breaking foray into a greater understanding of some of the 

ramifications of this very destructive phenomenon, we must BASICALLY reiterate a couple of things that 

we would have so far stated in our previous articles on this subject (plus a few other new additions): 

1. That use of the Barbadian people's money is paid for by the incomes, transfers, payments of the 

relevant people, businesses and others inside and outside Barbados ( the latter - a new 

addition); 

2. That a whopping amount in payments (80 % to 85 % out of every Barbadian dollar value that is 

currently used/circulated) for the use of such monies, primarily comes about as a result of the 

relevant people, businesses and other entities PASSING ON, in whatever ways and for however 

long it takes, the total costs (numerical) that they would have, collectively, in each year, incurred 

in the processes of getting institutional loans (principals, interests, etc) and completing them 

(even so-called late fees); that they would have incurred in the processes of getting and 

maintaining all types of insurance until they are finished; that they would have derived from the 

processes of making so-called money or money related or income relate investments in private 

or government businesses (shares, stocks, bonds, etc) or government or private paper ( bonds, 

debentures, etc.), and of coming by returns, if so, to them ( in the form of dividends, etc.); the 

total income costs involved in the so-called exchanging of the Barbados dollar with other 

relevant currencies, etc. - all of those and many more classes of such, that would fall under this 

particular subject of people, businesses and other entities absolutely totally unnecessarily 

paying for use of the Barbadian people's money - esp. as such relate to the enormity of the 

entire costs involved in engaging in commercial and business transactions in Barbados and 

beyond ( the latter - a new addition); 

3. And that the remaining 15 % - 20 %, out of every Barbadian dollar value that is currently 

used/circulated is correspondent with the level of INCOME (NOT including 

TRANSFERS/PAYMENTS (another new addition) that is actually produced from real productive 

activity/investment activity in this country. o, right away Barbadians must seriously deal with 

this very aggravating deadly issue, given that the future growth and development of this country 

and its people lie entirely at stake with their continuing to TAKE FOR GRANTED THE ENTIRELY 

FALSE CIRCUMSTANCES THAT THEY ARE ACTUALLY PAYING FOR GOODS AND SERVICES IN THIS 

COUNTRY, WHEN IN TRUTH AND IN FACT, AT ANY TIME THEY ARE TRANSACTING GOODS AND 



SERVICES IN THIS COUNTRY, THEY ARE BEING FORCED TO PAY FOR THE USE OF THEIR OWN 

MONEY WITH THEIR OWN INCOMES. 

 

Therefore, nothing short of its removal in the foreseeable future must suffice to start the process of the 

resuscitation and re-development of this country away from this man-made disaster. However, though, 

there is something that we did NOT do in the previous articles on this said wicked phenomenon. This 

something happens to be a particular approach that is very critically important to BU readers and others 

if they are going to have a sufficiently proper understanding of this hideous concept/practice. And, too, 

it is an approach that we are going to, on this BU forum, and as a matter of necessity, put across in this 

present article, as the major theme of the article. So, without any further delay, we now proceed to 

elucidate on this approach. 

As matter of fact we are going to broadly compare the level at which this phenomenon is presumed to 

be functioning in a few other named CARICOM countries - with a view to determining whether if any of 

these countries have higher or lower costs of use of money variables than Barbados does have and what 

therefore - for the PDC - would be the so-called trading, economic implications for Barbados, of 

Barbados having a lower or higher cost of use of money variable in relationship to any of the others - 

and whether as a result of having a lower or higher cost of use of money dispensation Barbados would 

be in a more or less worsening situation, materially productionally financially, given that Barbados's so-

called economic state is ALREADY being made very bad by a very unbearably high cost of use of money 

situation. 

Another purpose of this comparison is to survey whether this country will in these circumstances be 

able to compete properly with any of the other named countries, from a trading, investment and social 

standpoint. In this comparative analysis, we will also make use of some information from a foreign 

source about the "sizes" of the Agricultural, Industrial, and Services Sectors of the four named countries: 

each sector in proportion to their individual countries' GDPs (estimated), at current "prices", to help us 

explain the thesis to BU members/visitors - that the more SERVICES CARICOM countries engage in, the 

greater the cost of use of money within this particularly ram-shackled Eurocentric political economic 

financial system that they practice. 

And, one of the fundamental reasons why this is so has to do with the fact that the use of money is and 

remains one of the core legal financial elements of the SERVICES SECTORS that are being created and 

established in these countries and the wider CARICOM region. 

For, commercial services invariably involve the constant measuring for the use of money, since for every 

ounce of servicing anything, there is a money/income cost involved in the entire labyrinth of services 

provided sub/nationally and internationally. So, whereas a manufacturer/agriculturalist can sometimes 

wait for weeks before getting commodities sold, the services that they and many others use (labor, 

electricity, etc. services), will almost automatically invoke the cost of use of money principle, or will 

cause the cost of use of money principle to be invoked, constantly. 

Also, commercial services are such that the dollar costs to the incomes of others for such services far 

exceed the amount of money available for use in these countries. 



From such statements, we will therefore conclude whether the foreign exchange positions of these 

smaller countries will be constantly threatened or severely affected by higher or lower costs of use of 

money indicators, via these so-called larger countries, like the US, using - our local money systems - and 

their international political trading currency clout to assist in the political exploitation of these smaller 

weaker countries; and via the frequent rate of big borrowings from the international financial markets 

and from multilateral financial institutions of foreign currencies and the high repayment costs to the 

incomes that are generated in these countries. 

A brief analysis of the history of the development of each of the so-called economies of Barbados, 

Guyana, Jamaica and Trinidad and Tobago would show that they have been over time diversifying their 

colonially inherited established material production financial systems significantly away from chronic 

dependence on traditional import/export commodities, towards greater reliance on the development of 

tourism and offshore/financial services sectors (WHAT A JOKE!!!). 

What has also been seen is that the governments of these countries have been creating more and more 

debt for themselves and the people of their countries based on their and their respective systems 

capacities to exact every pound of flesh from out of these said sectors. 

So, for them which ever sectors are the lead sectors at any time in these countries, they will also seek to 

prey on them for as long as they are viable. Nevertheless, the CIA Fact Book in its last up dated 

references in 2011 for the said four countries states that Barbados' agricultural contribution to GDP is 

6%, that its industrial contribution is 16%, and that its services sector makes up for 78% of the total 

contribution to GDP. 

With regard to Guyana this CIA Fact Book states that Guyana's agricultural contribution to GDP is 24.%, 

that its industrial contribution is 24.7%, and that it services sector contribution is 51% of GDP. 

In Jamaica's case the agricultural, industrial and services sectors' contributions are 6%, 29.3% and 64%, 

respectively. 

And in Trinidad and Tobago's case, it is 0.5%, 59.4% and 40.1% for the agricultural, the industrial and the 

services sectors, respectively. 

According to this said CIA Fact Book, the GDPs of Barbados, Guyana, Jamaica, Trinidad and Tobago are 

US $3.73 billion, US $ 978 million, US $ 8.9 billion and US $ 14.5 billion at the official exchange rates with 

the US dollar (2007 estimate). 

This said CIA Fact Book states that exports and imports from Barbados are US $ 385 million and US $ 1.5 

billion ( 2006 estimates), from Guyana are US$ 499 million and US $ 835 million (fob 2007 estimates); 

from Jamaica are US $ 2.2 billion and US $ 5.7 billion (fob 2007 estimates); and from Trinidad and 

Tobago - $ 14. 1 billion and US $ 6.7 billion, respectively (fob 2007 estimates). 

Now, we will state that the more the services (the non-trade able) sectors contribute to the overall GDPs 

of these countries more than the non-services (the tradeable) sectors do, the greater the use of money 

and the higher the cost of use of money. And will state too that the more the agricultural, industrial 

contributions to GDPs, the greater the use of money, and higher the cost of use of money - largely 

through the nonsensical belief that money can make money and that money can cost money, when such 



is totally impossible. 

As well, a higher cost of use of money variable does mean lower amounts of exports, as this will 

significantly follow from the cost of exports being increased normally( via the domestic costs of the 

exports or via the exchange rate parity of $1 US = $2 BDS). 

A lower cost of use of money variable does mean greater amounts of exports, as this will significantly 

follows from the cost of exports are lowered normally (via the domestic costs of exports and via the 

exchange rate parity of $ 1 US = $ 2 BDS). 

A higher cost of use of money variable means fewer amounts of imports/retained imports, as that the 

costs of total imports are helped determined by the greater ( than) expected cost of use of money 

variable, domestically. 

A lower cost of use of money variable means greater amounts of imports, as the costs of the total 

amount of imports is helped determined by the expected cost of use of money variable, domestically. 

The fact, too, is that retained imports are far more important in this analysis than goods and services 

that are simply imported into any of these countries, since in some so-called economies imports 

constitute a significant portion of export costs of the particular export sectors, and since the particular 

sectors concerned might be of far greater importance to the overall so-called economies of Barbados, 

Guyana, Jamaica, and Trinidad and Tobago than in themselves. 

Furthermore, note must be taken however of the belief that under this dangerous practice – the cost of 

use of money practice - the so-called devaluation of any of the currencies of these four countries – at 

the same or different times - will have very little impact on the actual cost of use of money variables in 

these countries for obvious localized vs externalized reasons. Nevertheless, what can be deduced from 

all of these statements is that Barbados has a substantially high cost of use of money variable than the 

others; and has therefore very high costing export and import regimes when contrasted with Guyana, 

Jamaica and Trinidad and Tobago, and even as this position means fewer and fewer long term imports 

as a % ratio of the other countries’ imports - in terms of Guyana 1.3 - in terms of Jamaica 1.6 - in terms 

of Trinidad and Tobago 4.1; and even as this position signifies fewer and fewer long term exports as a % 

of the other countries’ exports - in terms of Guyana .54 - in terms of Jamaica 3.2 and in terms of Trinidad 

and Tobago 36. 

Jamaica’s presumption of being the country with the second highest cost of use of money variable, will 

signify that it will have moderate to high cost import/retained export regimes, when contrasted with 

Barbados, Guyana, and Trinidad and Tobago, even while this will mean fewer and fewer imports for it as 

a percentage of the other countries GDPs, and fewer and fewer exports for it as a percentage of the 

other countries GDP (do follow the above method for guidance)(these variables measured in US dollars). 

Both Guyana and Trinidad and Tobago have low to moderate cost of use of money indicators, and will 

therefore have low to moderate import/retained import and export regimes, when contrasted with 

Barbados and Jamaica. Also, what such will mean is that those former countries will have greater 

imports as a percentage of the GDPs of Barbados and Jamaica, and more and more exports as a 

percentage of the GDPs of the same latter countries (these variables measured in US dollars). 



As it stands now – from the above analyses - Guyana and Trinidad and Tobago’s material productive and 

distributive affairs remain stronger than Barbados and Jamaica, whose comparative trade advantages 

are being severely eroded, and whose worsening external current accounts situations ( in Balance of 

Payments) are forcing them helping them to go and borrow more and more money from the 

international capital markets, and from the multilateral financial institutions like the IMF/World 

Bank/IADB, to boost their foreign reserves and to help carry out local social, private institutional building 

programs. What a joke!!! 

Of course, these very much bigger exploitative countries and these Western-centric multilateral financial 

institutions have realized that the local money systems ( except for now Trinidad and Tobago's) serve 

very little uses to the local people and are therefore prepared whenever to NOT ONLY lend these lesser 

countries' governments money whenever these governments wish to borrow it, rather than earning 

much of it from exports to outside countries, BUT ALSO are prepared often to use the local money 

systems as a means of establishing greater footholds for themselves and elements of their associated 

private sectors, esp transnational corporations. 

So, whereas Trinidad and Tobago has amassed US $ 6.7 billion in foreign reserves and gold ( 2007 

estimate) and has a quite manageable external debt of US $ 3.02 billion ( 2007 estimate), Barbados has 

become a seriously indebted country with an external debt of US $ 668 million ( 2003) and foreign 

reserves and gold at a modest US $ 620 million (2007 estimate ); Guyana has become again a newly 

invigorated debtor country ( had some of its foreign debt cancelled in the mid 2000s ) with a still 

staggering external debt of US $ 1.2 billion ( 2007 estimate ) and with meager foreign reserves and gold 

worth supposedly US $ 292 million ( 2007 estimate ), and Jamaica has remained mired in debt with a 

mammoth external debt of US $ 7.1 billion ( 2007 estimate ) and with international reserves and gold of 

only US $ 1.95 billion ( 2007 estimate ) - statistics pulled from the said CIA Fact Book. 

So, whither the cost of use of other countries/people currencies to the national incomes of those three 

countries?? they must really be at very critical stages?? 

Hence, as it stands Trinidad and Tobago is the country that is presumed by the PDC to have the least 

cost of use of money variable out of the other countries, and is on this basis and this basis alone the 

country that is providing Barbados (and the other two countries) with the greatest competition when it 

comes to matters pertaining to trade, material and social development within the region. 

In conclusion, whereas these other countries have far batter natural resources capacities than Barbados, 

and are more strategically positioned - gateways to major continents – Barbados must move with haste 

to make sure that it makes far better use of its money, its people and its little natural resources in all 

aspects, so that it and its people can achieve the greatest and most desirable rates of long term growth 

and development possible ever. 

 


